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Natural Capital, Biodiversity and No Deforestation Commitment 
To promote sustainable business development and strengthen environmental and natural resource 
stewardship, the Company, in accordance with Article 14 of the Sustainable Development Best Practice 
Principles approved by the Board of Directors on March 3, 2026, comprehensively assesses the 
environmental, ecological, and social impacts of its operational activities. The Company actively 
promotes the principles of sustainable consumption and implements relevant management measures 
throughout its research and development, procurement, production, operational, and service 
processes to minimize adverse impacts on the natural environment and human society. 
 
Scope of Application 
This Policy applies to all operational activities of the Company and its subsidiaries. All employees, 
suppliers, contractors, business partners, and other stakeholders are required to comply with its 
requirements. Through collaboration across the value chain, the Company promotes the protection of 
natural capital, the conservation of biodiversity, and the implementation of no-deforestation 
commitments and related initiatives. 
 
Natural Capital, Biodiversity and No Deforestation Policy 
To strengthen natural capital management, the Company, with reference to the Kunming–Montreal 
Global Biodiversity Framework, adopts the governance principle of “Avoid, Reduce, Restore, Offset” to 
implement systematic ecological impact management. The Company also ensures that its current and 
future operational sites are not located within internationally recognized biodiversity-sensitive areas. 
 
In addition, the Company works with value chain partners to implement no-deforestation commitments 
and promote supply chain engagement in biodiversity conservation initiatives. The Company supports 
the United Nations Sustainable Development Goals (SDGs), particularly SDG 14 “Life Below Water” and 
SDG 15 “Life on Land,” and aspires to achieve a long-term vision of becoming Nature Positive. 
 
1. Regulatory compliance and No Deforestation commitment: 

The Company complies with applicable laws and regulations at all operating locations, implements 
its zero-deforestation commitment, continuously reduces natural resource consumption, and avoids 
conducting operations in or near nationally and internationally recognized biodiversity-sensitive 
areas to minimize impacts on critical habitats. 

2. Assessment-based ecological risk management: 
Through assessments of natural capital, ecological dependencies, and impacts, the Company 
identifies high-risk areas and priority management issues, and implements preventive, mitigation, 
restoration, and offset measures to reduce the negative environmental impacts of its operations. 

3. Collaborative conservation with stakeholders: 
The Company collaborates with employees, shareholders, suppliers, partners, and other 
stakeholders to enhance awareness of biodiversity and environmental conservation. It also promotes 
the sourcing of legally compliant, no-deforestation, and low ecological risk raw materials and 
products to fulfill related commitments. 

4. Advancing toward nature positive: 
The Company adopts achieving Nature Positive as its long-term development goal. It discloses policy 
implementation progress, outcomes, and improvement measures annually in its sustainability report, 
continuously enhancing conservation performance and strengthening governance transparency. 
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